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Directors’ Review

On behalf of Board of Directors of Millat Tractors Limited, | am pleased to present the review ‘
of Company operations along with unaudited interim financial statements for the first quarter
ended September 30, 2015.

During the first quarter 2015-16 the Company could manage to achieve sales volume of 4,360
as against 6,085 tractors sold in the corresponding period last year showing a decrease of
28% in volume. The net sales for the first quarter remained at Rs. 3,541 million as against Rs.
4,766 million in the same period last year indicating a decrease of 26%.

The net profit after tax for the current period is Rs. 252 million as compared to Rs. 488 million
for the same period last year which translates into EPS of Rs. 5.69 as compared to EPS of
Rs. 11.03 for the corresponding period of last financial year showing a decrease of 48.41%.

Decrease of commodity prices internationally as well as locally with over all slump in the
agriculture sector has severely hampered the purchasing power of the farmer which in turn
has cascaded in all sectors related with agriculture. The situation further deteriorated with
the long delay of subsidy schemes announced in the provincial budgets resulting in cash
strapped farming community to remain on hold since the announcement. Decrease in Rupee
value against Dollar has severely impacted the cost of imported components on the other
hand. The aforesaid factors have impacted negatively on the tractor industry accordingly.

PSS

The economy continued its progress and showed improvement due to low inflation, decreasing
fuel prices and improvement of foreign exchange reserves. It is expected that improvement in
security situation and upcoming investment of Pak China Economic Corridor will strengthen
the Pakistan economy resulting in uplifting of social and economic conditions of common
man in the country. ¢

Looking ahead, we expect the much awaited tractor subsidy schemes to materialize in the

second half of the financial year. Moreover, we shall continue our focus on exports and » ‘
identifying new avenues of growth through our negotiations with our Principals to overcome \
the cyclical variations of demand in the local market.

We take this opportunity to thank our customers, dealers, vending associates and all the
stakeholders for having their trust and confidence in the Company and pay gratitude to the
employees for the dedication, commitment, loyalty and hard work.
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Sikandar Mustafa Khan
Chairman
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Condensed Interim Balance Sheet
as at September 30, 2015 (Unaudited)

September 30, June 30,
Note 2015 2015
(Rupees in thousand)

EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital
50,000,000 (June 30, 2014: 50,000,000) ordinary

shares of Rs 10 each 500,000 500,000
Issued, subscribed and paid up capital 442,926 442,926
General reserves 3,116,706 3,116,706
Unappropriated profit 1,339,072 1,086,858
Fair value reserve 75,049 64,953

4,973,753 4,711,443

Non-current liabilities

Security deposits 11,195 10,595
Deferred taxation 16,074 10,214
27,269 20,809

Current liabilities

Accumulating compensated absences 90,311 90,311
Trade and other payables 2,908,324 2,884,862
Mark-up accrued on short term borrowings 2,427 1,800
3,001,062 2,976,973
CONTINGENCIES AND COMMITMENTS 5
8,002,084 7,709,225

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan
Chairman
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September 30, June 30,
Note 2015 2015
(Rupees in thousand)

ASSETS

Non-current assets
Property, plant and equipment

Operating fixed assets 6 476,116 485,721
Capital work in progress 7 217,121 209,660
Intangible assets 5,574 3,867
Investment property 255,708 255,708
Long term investments 8 379,639 369,543
Long term loans 2,113 1,911
Employee benefits 142,578 143,512
1,478,849 1,469,922

Current assets

Stores and spares 121,098 107,141
Stock-in-trade 3,071,959 2,429,982
Trade debts 131,253 184,377
Loans and advances 76,586 68,683
Trade deposits and prepayments 50,713 22,748
Balances with statutory authority 838,831 767,295
Other receivables 77,164 61,506
Tax refunds due from the Government 864,198 815,198
Short term investments 9 - 700,203
Cash and bank balances 1,291,433 1,082,170

6,523,235 6,239,303

8,002,084 7,709,225

Syed Muhammad Irfan Aqueel
Chief Executive

) AN OIS 2O

Millat Tractors Limited 5



Condensed Interim Profit and Loss Account
for the quarter ended September 30, 2015 (Unaudited)

September 30, September 30,
2015 2014
(Rupees in thousand)

Sales - net 3,540,885 4,765,992
Cost of sales 2,960,312 3,848,046
Gross profit 580,573 917,946
Distribution and marketing expenses 72,116 115,024
Administrative expenses 127,399 94,843
199,515 209,867

Operating profit 381,058 708,079
Other operating income 18,203 59,727
399,261 767,806

Other operating expenses 27,786 51,287
Finance cost 2,321 2,085
30,107 53,372

Profit before taxation 369,154 714,434
Taxation 116,940 225,930
Profit for the period 252,214 488,504
Earnings per share - basic and diluted (Rupees) 5.69 11.03

Appropriations have been reflected in the statement of changes in equity.

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

AN OCIN ) 2O AL

6 Quarter ended September 30, 2015



Condensed Interim Statement of Comprehensive Income
for the quarter ended September 30, 2015 (Unaudited)

September 30, September 30,
2015 2014
(Rupees in thousand)

Profit for the period 252,214 488,504

Other comprehensive income:

Unrealized gain on revaluation of investments 10,096 10,904
Total other comprehensive income 10,096 10,904
Total comprehensive income for the period 262,310 499,408

The annexed notes 1to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

) AN OIS 2O
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Condensed Interim Cash Flow Statement
for the quarter ended September 30, 2015 (Unaudited)

September 30, September 30,
2015 2014
(Rupees in thousand)

Cash flows from operating activities

Profit before taxation 369,154 714,434
Adjustment for:
Depreciation on property, plant & equipment 15,417 16,139
Amortization of intangible assets 674 578
Gain on disposal of short term investments - -
Finance cost 2,321 2,085
Profit on bank deposits (1,969) (3,613)
Dividend income - -
16,443 15,189
Cash flow from operating activities before working capital changes 385,597 729,623
Effect on cash flow due to working capital changes
Decrease/lincrease) in current assets:
Stores and spares (13,957) (4,446)
Stock in trade (641,977) 274,335
Trade debts 53,124 6,717
Loans and advances (7,903) (25,178)
Trade deposits and prepayments (27,965) (19,453)
Other receivables (87,560) (139,302)
(726,238) 92,673
Increase/(decrease] in current liabilities:
Trade and other payables 28,821 832,682
(697,417) 925,355
Cash used in operations
Income tax paid (160,080) (122,718)
Increase in long term loans to employees (202) (486)
Increase in long term security deposits 600 50
Mark-up paid (1,694) (2,664)
(161,376) (125,818)
Net cash generated from/(used in) operating activities (473,196) 1,529,160

AN RN/ AL
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September 30, September 30,
2015 2014
(Rupees in thousand)

Cash flows from investing activities

Purchase of property, plant and equipment (18,048) (32,483)
Purchase of intangible assets (2,381) -
Purchase of short term investments - (1,931,316)
Proceeds from sale of short term investments 700,203 -
Proceeds from sale of property, plant and equipment 4,775 3,683
Profit on bank deposits 3,269 5,186
Net cash (used in)/generated from investing activities 687,818 (1,954,930)

Cash flows from financing activities

Dividend paid (5,359) (3,576)
Net cash used in financing activities (5,359) (3,576)
Net decrease in cash and cash equivalents 209,263 (429,346)
Cash and cash equivalents at the beginning of the period 1,082,170 1,118,174
Cash and cash equivalents at the end of the period 1,291,433 688,828

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

J AN XN XN )
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Condensed Interim Statement of Changes in Equity
for the quarter ended September 30, 2015 (Unaudited)

‘ Revenue Reserves ‘ .
Share Fair value Total
capital General ||Unappropriated|| reserve ota
reserves profit
(Rupees in thousand)
Balance as on July 1, 2014 442,926 3,263,551 739,006 42,375 4,487,858
Total comprehensive income
for the quarter ended September 30, 2014 - - 488,504 10,904 499,408
Balance as on September 30, 2014 442,926 3,263,551 1,227,510 53,279 4,987,266
Final dividend for the year ended
30 June 2014 @ Rs. 20 per share - (146,845) (739,006 - (885,851)
Interim dividend @ Rs. 25/- per share - - (1,107,314) - (1,107,314)
Total comprehensive income
for the nine months ended June 30, 2015 - - 1,705,668 11,674 1,717,342
Balance as on July 1, 2015 442,926 3,116,706 1,086,858 64,953 4,711,443
Total comprehensive income
for the quarter ended September 30, 2015 - - 252,214 10,096 262,310
Balance as on September 30, 2015 442,926 3,116,706 1,339,072 75,049 4,973,753
The annexed notes 1 to 13 form an integral part of the condensed interim financial information.
Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

) XX UNA) RRUNA) RN L
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Selected Notes to the Condensed Interim Financial Information
for the quarter ended September 30, 2015 (Unaudited)

1. THE COMPANY AND ITS ACTIVITIES

The company is a public limited company incorporated in Pakistan under the Companies Ordinance, 1984,
and is listed on Karachi, Islamabad and Lahore Stock Exchanges. The registered office of the company
is situated at Sheikhupura Road, District Sheikhupura. It is engaged in assembling and manufacturing of

agricultural tractors, implements and equipments.

2. STATEMENT OF COMPLIANCE

2.1 This interim financial information of the Company for the quarter ended September 30, 2015 has been
prepared in accordance with the requirements of the International Accounting Standard 34 - Interim
Financial Reporting and provisions of and directives issued under the Companies Ordinance, 1984. In case
where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have

been followed.

2.2 This interim financial information is un-audited and is being submitted to shareholders, as required by

section 245 of the Companies Ordinance, 1984.

3. BASIS OF PREPARATION

3.1 This interim financial information does not include all the information and disclosures required in annual
financial statements, and should be read in conjunction with the Company’s annual financial statements as

at June 30, 2015.

3.2 The accounting policies adopted for the preparation of this interim financial information are same as those
applied in the preparation of the preceding annual published financial statements of the Company for the

year ended June 30, 2015 except for as disclosed in note 3.3 below.

3.3 The Company has adopted the following amended IFRS and IFRIC interpretation which became effective
during the period:

IFRS10 -  Consolidated Financial Statements
IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 27

Separate Financial Statements - Investment Entities (Amendment)

IFRS 11 - Joint Arrangements
IFRS12 -  Disclosure of Interests in Other Entities
IFRS13 -  Fair Value Measurement

The adoption of the above amendments did not have any effect on the interim financial information.

JANNA) AN/ SN /) XN /) XU
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Selected Notes to the Condensed Interim Financial Information
for the quarter ended September 30, 2015 (Unaudited)

4. ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amount of assets and liabilities,
incomes and expenses. Actual results may differ from these estimates. The significant judgments made by
management in applying the Company’s accounting policies and the key sources of estimation are the same

as those that applied to the financial statements for the year ended June 30, 2015.
5. CONTINGENCIES AND COMMITMENTS
There has been no significant change in the contingencies since the date of preceding published annual

financial statements.

Commitments in respect of outstanding letters of credit are Rs. 333,000 thousand (June 30, 2015: Rs 287,944

thousand).

September 30, June 30,
Note 2015 2015
(Rupees in thousand)

6. OPERATING FIXED ASSETS

Opening book value 485,721 481,293
Add: Additions during the period 6.1 10,587 86,043

496,308 567,336
Less: Disposals / write offs during the period (at book value) (4,775) (11,034)
Depreciation charged during the period (15,417) (70,581)

(20,192) (81,615)
Closing book value 476,116 485,721

6.1 Additions during the period

- Buildings on freehold land - 2,090
- Plant and machinery - 9,563
- Tools and equipments 479 758
- Furniture, fixture and office equipment 619 3,940
- Vehicles 9,490 50,480
- Computers - 19,212

10,587 86,043

) XX UNA) RRUNA) RN L
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September 30, June 30,
2015 2015
(Rupees in thousand)

7. CAPITAL WORK IN PROGRESS

Advance for purchase of office space 198,295 198,295
Others 18,826 11,365
217,121 209,660

8. LONG TERM INVESTMENTS
Related parties
Investment at cost

- Subsidiary - unquoted 57,375 57,375
- Subsidiary - unquoted 41,460 41,460
- Associates - quoted 76,610 76,610
- Associates - unquoted 117,000 117,000
292,445 292,445
Others
Available for sale - quoted
Cost 12,145 12,145
Surplus on revaluation of investment 75,049 64,953
87,194 77,098
379,639 369,543

9. SHORT TERM INVESTMENTS
Financial assets at fair value through
profit and loss - Mutual fund units - 700,203

Quarter ended
September 30, September 30,
2015 2014
(Rupees in thousand)

10. TRANSACTIONS WITH RELATED PARTIES

Purchases from related parties 879,040 876,343
Dividend income - -
Payable to related parties 280,756 101,480
Receivable from related parties 15,294 17,702
Payments to funds:

- Pension 2,821 2,821
- Gratuity 19,595 10,511
- Benevolent 69 69
- Provident fund 3,649 3,186

) AN OIS 2O
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Selected Notes to the Condensed Interim Financial Information
for the quarter ended September 30, 2015 (Unaudited)

11.  EVENTS AFTER BALANCE SHEET DATE
The Board of Directors have declared Nil cash dividend (June 30, 2015: Rs. 27.5 per share] in their meeting
held on October 26, 2015.

12.  DATE OF AUTHORISATION FOR ISSUE
This condensed interim financial information was authorised for issue on October 26, 2015 by the Board of
Directors of the company.

13. CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.
However, no significant re-arrangements have been made.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

14 Quarter ended September 30, 2015
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Consolidated Condensed Interim Balance Sheet
as at September 30, 2015 (Unaudited)

September 30, June 30,
Note 2015 2015
(Rupees in thousand)

EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital
50,000,000 (June 30, 2014: 50,000,000) ordinary

shares of Rs 10 each 500,000 500,000
Issued, subscribed and paid up capital 442,926 442,926
General reserves 3,116,706 3,116,706
Unappropriated profit 2,054,139 1,761,505
Exchange translation reserve 145 145
Fair value reserve 61,712 51,616

5,675,628 5,372,898
Non-controlling interests 164,072 156,657

Non-current liabilities

Security deposits 11,195 10,595
Deferred taxation 21,797 15,553
32,992 26,148

Current liabilities

Accumulating compensated absences 90,311 90,311
Trade and other payables 2,983,563 2,953,948
Mark-up accrued on short term borrowings 2,452 1,800
3,076,326 3,046,059
CONTINGENCIES AND COMMITMENTS 5
8,949,018 8,601,762

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan
Chairman

AN OCIN ) 2O AL
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September 30, June 30,
Note 2015 2015
(Rupees in thousand)

ASSETS

Non-current assets
Property, plant and equipment

Operating fixed assets 6 545,113 556,497
Capital work in progress 7 217,736 209,660
Intangible assets 5,574 3,867
Investment property 255,708 255,708
Long term investments 8 755,591 719,336
Long term loans 2,113 1,911
Employee benefits 142,578 143,512
1,924,413 1,890,491

Current assets

Stores and spares 132,516 118,573
Stock-in-trade 3,245,593 2,566,614
Trade debts 205,930 247,990
Loans and advances 104,883 83,279
Trade deposits and prepayments 55,599 26,493
Balances with statutory authority 838,831 767,295
Other receivables 76,335 64,171
Tax refunds due from the Government 885,379 834,983
Short term investments 9 - 845,203
Cash and bank balances 1,479,539 1,156,670

7,024,605 6,711,271

8,949,018 8,601,762

Syed Muhammad Irfan Aqueel
Chief Executive

) AN/ XN/ )
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Consolidated Condensed Interim Profit and Loss Account
for the quarter ended September 30, 2015 (Unaudited)

September 30, September 30,
2015 2014
(Rupees in thousand)

Sales - net 3,813,127 4,966,690
Cost of sales 3,175,505 4,008,839
Gross profit 637,622 957,851
Distribution and marketing expenses 78,442 119,734
Administrative expenses 146,092 105,045
224,534 224,779
Operating profit 413,088 733,072
Other operating income 19,944 60,400
433,032 793,472
Other operating expenses 29,844 52,780
Finance cost 2,779 2,161
32,623 54,941
Profit before taxation 400,409 738,531
Share of profit of associates 38,015 53,382
438,424 791,913

Taxation
- Group 126,520 232,511
- Associates 11,856 25,693
138,375 258,204
Profit for the period 300,049 533,709

Attributable to:

- Equity holders of the holding Company 292,634 529,099
- Non-controlling interests 7,415 4,610

300,049 533,709
Earnings per share - basic and diluted (Rupees) 6.77 12.05

Appropriations have been reflected in the statement of changes in equity.

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

) XX UNA) RRUNA) RN L
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Consolidated Condensed Interim Statement of Comprehensive Income
for the quarter ended September 30, 2015 (Unaudited)

September 30, September 30,
2015 2014
(Rupees in thousand)

Profit for the period 300,049 533,709

Other comprehensive income:
Unrealized gain on revaluation of investments 10,096 10,904

Total comprehensive income for the period 310,145 544,613

Attributable to:

- Equity holders of the holding Company 302,730 540,003
- Non-controlling interest 7,415 4,610
310,145 544,613

The annexed notes 1 to 13 form an integral part of the condensed interim financial information.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

J AN XN XN )
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Consolidated Condensed Interim Cash Flow Statement
for the quarter ended September 30, 2015 (Unaudited)

September 30, September 30,
2015 2014
(Rupees in thousand)

Cash flows from operating activities

Profit before taxation 438,424 791,913
Adjustment for:
Depreciation on property, plant & equipment 17,462 17,955
Amortization of intangible assets 674 578
Share of profit of associates (38,015) (53,382)
Finance cost 2,779 2,161
Profit on bank deposits (3,710) (4,286)
(20,810) (36,974)
Cash flow from operating activities before working capital changes 417,614 754,939

Effect on cash flow due to working capital changes

(Increase)/decrease in current assets:

Stores and spares (13,943 (5,837)
Stock in trade (678,979) 242,701
Trade debts 42,060 (12,433)
Loans and advances (21,604) (31,029)
Trade deposits and prepayments (29,106) (19,320)
Other receivables (84,066) (137,942)
(785,638) 36,140
Increase in current liabilities:
Trade and other payables 34,977 855,731
(750,661) 891,871
Cash used in operations
Income tax paid (170,672) (134,786)
Increase in long term loans to employees (202) (486)
Increase in long term security deposits 600 50
Mark-up paid (2,127) (2,929)
(172,401) (138,151)
Net cash (used in)/generated from operating activities (505,447) 1,508,659

AN OCIN ) 2O AL
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September 30, September 30,
2015 2014
(Rupees in thousand)

Cash flows from investing activities

Purchase of property, plant and equipment (18,999) (33,413)
Purchase of intangible assets (2,381) -
Purchase of short term investments - (1,931,316)
Proceeds from sale of short term investments 845,203 -
Proceeds from sale of property, plant and equipment 4,845 3,683
Profit on bank deposits 5,010 5,859
Net cash generated from/(used in) from investing activities 833,678 (1,955,187)
Cash flows from financing activities

Dividend paid (5,362) (3,576)
Net cash used in financing activities (5,362) (3,576)
Net increase/(decrease) in cash and cash equivalents 322,869 (450,104)
Cash and cash equivalents at the beginning of the period 1,156,670 1,257,429
Cash and cash equivalents at the end of the period 1,479,539 807,325
The annexed notes 1to 13 form an integral part of the condensed interim financial information.

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel

Chairman Chief Executive

J AN XN XN )
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Consolidated Condensed Interim Statement of Changes in Equity
for the quarter ended September 30, 2015 (Unaudited)

Revenue Reserves . N
Share Exchange || Fair value on-

capital General || Unappropriated || translation || reserve ct?::zil;?g Total
reserves profit reserve
(Rupees in thousand)
Balance as on July 1, 2014 442,926 3263551 1,313,338 21 29,038 118,823 5,167,907
Total comprehensive income
for the quarter ended September 30, 2014 - - 529,099 - 10,904 4,610 544,613
Balance as on September 30, 2014 442,926 3,263,551 1,842,437 231 39,942 123,433 5,712,520
Final dividend for the year ended
30 June 2014 @ Rs. 20 per share - [146,845)  (739,006) = - - [(885851)
Interim dividend @ Rs. 25/- per share - - (1,107,314) - - - (1,107,314)
Dividend payment to NCI - - - - - 9,646) 9,646)
Exchange difference - - - (86) - (29) (115)
Total comprehensive income
for the nine months ended June 30, 2015 - - 1,765,388 - 1,674 42,899 1,819,961
Balance as on July 1, 2015 442,926 3,116,706 1,761,505 145 51,616 156,657 5,529,555
Total comprehensive income
for the quarter ended September 30, 2015 - - 292,634 - 10,096 7,615 310,145
Balance as on September 30, 2015 442926 3,116,706 2,054,139 145 61,712 164,072 5,839,700
The annexed notes 1 to 13 form an integral part of the condensed interim financial information.
Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive

) XX UNA) RRUNA) RN L
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Selected Notes to the Consolidated Condensed Interim Financial Information
for the quarter ended September 30, 2015 (Unaudited)

1. THE GROUP AND ITS ACTIVITIES

Millat Tractors Limited, the company is a public limited company incorporated in Pakistan under the
Companies Ordinance, 1984, and is listed on Karachi, Islamabad and Lahore Stock Exchanges. The registered
office of the company is situated at Sheikhupura Road, District Sheikhupura. It is engaged in assembling
and manufacturing of agricultural tractors, implements and equipments. Millat Industrial Products Limited
[ MIPL ) is a subsidiary of Millat Tractors Limited and is engaged in business of manufacturing vehicles,
industrial and domestic batteries, cells and components thereof. Tipeg Intertade DMCC is a subsidiary of

Millat Tractors Limited and is engaged in trading business of machinery and heavy equipment.

2. STATEMENT OF COMPLIANCE

2.1 Thisinterim financial information of the Group for the quarter ended September 30, 2015 has been prepared
in accordance with the requirements of the International Accounting Standard 34 - Interim Financial
Reporting and provisions of and directives issued under the Companies Ordinance, 1984. In case where
requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984 have been

followed.

2.2 This interim financial information is un-audited and is being submitted to shareholders, as required by

section 245 of the Companies Ordinance, 1984.

3. BASIS OF PREPARATION

3.1 This interim financial information does not include all the information and disclosures required in annual
financial statements, and should be read in conjunction with the Group’s annual financial statements as at
June 30, 2015.

3.2 The accounting policies adopted for the preparation of this interim financial information are same as those
applied in the preparation of the preceding annual published financial statements of the Group for the year

ended June 30, 2015 except for as disclosed in note 3.3 below.

3.3 The Group has adopted the following amended IFRS and IFRIC interpretation which became effective during
the period:
IFRS10 - Consolidated Financial Statements
IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 27

Separate Financial Statements - Investment Entities (Amendment)

IFRS 11 - Joint Arrangements
IFRS12 -  Disclosure of Interests in Other Entities
IFRS13 -  Fair Value Measurement

IFRS 10 Requires Management to establish significant judgment to determine which entities are controlled
and therefore, required to be consolidated by a parent, compared with the requirement in IAS 27.
The Management is in the process of estimating the impact of IFRS 10 on the currently held investments in

associates of the Group and resultantly on the consolidated financial statement of the Group.
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Selected Notes to the Consolidated Condensed Interim Financial Information
for the quarter ended September 30, 2015 (Unaudited)

4. ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amount of assets and liabilities,
incomes and expenses. Actual results may differ from these estimates. The significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation are the same as

those that applied to the financial statements for the year ended June 30, 2015.
5. CONTINGENCIES AND COMMITMENTS
There has been no significant change in the contingencies since the date of preceding published annual

financial statements.

Commitments in respect of outstanding letters of credit are Rs. 333,000 thousand (June 30, 2015:

Rs 293,405 thousand).

September 30, June 30,
Note 2015 2015
(Rupees in thousand)

6. OPERATING FIXED ASSETS

Opening book value 556,497 544,867
Add: Additions during the period 6.1 10,923 101,977

567,420 646,844
Less: Disposals / write off during the period (at book value) (4,845) (11,859)
Depreciation charged during the period (17,462) (78,488)

(22,307) (90,347)
Closing book value 545,113 556,497

6.1 Additions during the period

- Buildings on freehold land - 6,206
- Plant and machinery - 13,753
- Tools and equipments 479 6,135
- Furniture, fixture and office equipment 683 4,282
- Vehicles 9,680 52,245
- Computers 82 19,356

10,923 101,977
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September 30, June 30,
2015 2015
(Rupees in thousand)

7. CAPITAL WORK IN PROGRESS

Advance for purchase of office space 198,295 198,295
Others 19,441 11,365
217,736 209,660

8. LONG TERM INVESTMENTS
Related parties

- Associates - quoted 189,044 187,127
- Associates - unquoted 479,352 455,111
668,397 642,238
Others
Available for sale - quoted
Cost 12,145 12,145
Surplus on revaluation of investment 75,049 64,953
87,194 77,098
755,591 719,336

9. SHORT TERM INVESTMENTS
Financial assets at fair value through
profit and loss - Mutual fund units - 845,203

Quarter ended
September 30, September 30,
2015 2014
(Rupees in thousand)

10. TRANSACTIONS WITH RELATED PARTIES

Purchases from related parties 834,561 842,657
Payable to related parties 267,237 93,499
Receivable from related parties 9,922 -
Payments to funds:

- Pension 2,821 2,821
- Gratuity 19,595 10,511
- Benevolent 69 69
- Provident fund 3,649 3,186
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Selected Notes to the Consolidated Condensed Interim Financial Information
for the quarter ended September 30, 2015 (Unaudited)

11.  EVENTS AFTER BALANCE SHEET DATE
The Board of Directors have declared Nil cash dividend (June 30, 2015: Rs. 27.5 per share] in their meeting
held on October 26, 2015.

12.  DATE OF AUTHORISATION FOR ISSUE
This condensed interim financial information was authorised for issue on October 26, 2015 by the Board of
Directors of the Group.

13. CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.
However, no significant re-arrangements have been made.

L/

Sikandar Mustafa Khan Syed Muhammad Irfan Aqueel
Chairman Chief Executive
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