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It is my pleasure to present to you on behalf of Board of Directors the un-audited 

Financial Statements of Millat Tractors Limited for the half year ended December 31, 

2012 duly reviewed by auditors of the company as required by the Companies 

Ordinance, 1984.

The company achieved a sales volume of 16,032 tractors in this period as against 9,005 

tractors for the corresponding period of the last year, showing an increase of 78%. Sales 

revenue increased to Rs. 11,147 million as against Rs. 6,032 million during 

corresponding period of last year. Pre-tax profit for the period amounted to Rs. 1,580 

million as compared to Rs. 814 million of the corresponding period, showing an 

increase of 94%.

The results in the current period are better than the corresponding one due to market 

boost caused by the launch of Green tractor scheme of the Punjab Provincial 

Government. Despite several constraints, we were able to achieve 56% share of the 

scheme due to aggressive marketing strategy and effective supply chain management 

ensuring timely production.

Effective January 01, 2013, Sales tax on tractors will be charged at 10%, as notified by 

the Federal Government. Being an indirect tax, it will burden the farming community 

particularly the small farmers. On the other hand, provincial governments provide 

subsidy through various tractor schemes, which are also expected in the 2nd half of 

this financial year. The management is focusing on further improvement through 

supply chain and quality management alongwith upgradation of our products for 

satisfaction of our customers. Keeping in view above mentioned factors, we are 

confident that our company will surpass previous performances during the current 

year.

We take this opportunity to thank our valued customers, acknowledge the co-

operation extended to us by our valued principals, dealers, vendors and convey our 

gratitude to employees of the Company for their loyalty, devotion and hard work.

For and on behalf of the Board

Lahore; Sikandar Mustafa Khan

January 31, 2013 Chairman

Directors' Review
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Auditors’s Report
to the members on review of interim financial information

Introduction
We have reviewed the accompanying condensed interim balance sheet of Millat 

Tractors Limited as at 31 December 2012 and the related condensed interim profit and 

loss account, condensed interim statement of comprehensive income, condensed 

interim cash flow statement and condensed interim statement of changes in equity 

together with the notes forming part thereof, for the six-month period then ended 

(here-in-after referred to as the "interim financial information"). Management is 

responsible for the preparation and presentation of this interim financial information 

in accordance with approved accounting standards as applicable in Pakistan for 

interim financial reporting. Our responsibility is to express a conclusion on this interim 

financial information based on our review. The corresponding figures presented are 

based on the financial statements of the company for the half year ended 31 December 

2011 and year ended 30 June 2012, which were reviewed / audited by another firm of 

auditors, whose reports dated 17 February 2012 and 17 August 2012, respectively, 

expressed an unqualified opinion thereon.

Scope of Review
We conducted our review in accordance with International Standard on Review 

Engagements 2410, "Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity." A review of interim financial information consists 

of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with International 

Standards on Auditing and consequently does not enable us to obtain. assurance that 

we would become aware of all significant matters that might be identified in an audit. 

Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that 

the accompanying interim financial information is not prepared, in all material 

respects, in accordance with approved accounting standards as applicable in Pakistan 

for interim financial reporting.

Lahore: Ernst & Young Ford Rhodes Sidat Hyder

January 31, 2013 Chartered Accountants
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as at December 31, 2012 (unaudited)

condensed interim

Balance Sheet

 

 

   
December 31,

2012

(Rupees in thousand)

Note

EQUITY AND LIABILITIES
June 30,

2012

SHARE CAPITAL AND RESERVES 
Authorized capital
50,000,000 (30 June 2012: 50,000,000) 
ordinary shares 
of Rs 10 each  500,000  500,000 

Issued, subscribed and paid up capital  366,055  366,055 
General reserves  3,306,590  3,368,710 
Unappropriated profit  1,098,652  1,402,096 
Fair value reserve  32,754  25,057 

 4,804,051  5,161,918 
NON-CURRENT LIABILITIES

Security deposits  10,885  10,485 
Deferred taxation  18,045  18,045 

 28,930  28,530 
CURRENT LIABILITIES

Accumulating compensated absences  55,461  55,461 
Trade and other payables 5  3,795,814  5,041,886 
Mark-up accrued on short term borrowings  33,340  1,425 

 3,884,615  5,098,772 

 8,717,596 10,289,220 

CONTINGENCIES AND COMMITMENT 6  -    -   
 

The annexed notes 1 to 15 form an integral part of this condensed interim financial information. 

Sikandar Mustafa Khan
Chairman
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December 31,

2012

(Rupees in thousand)

Note

ASSETS
June 30,

2012

NON-CURRENT ASSETS 
Property, plant and equipment 7  443,185  415,926 
Capital work-in-progress 8  210,490  168,260 
Intangible assets  -    5,871 
Investment property  255,708  255,708 
Long term investments 9  335,904  288,187 
Long term loans - considered good  2,881  2,702 

 1,248,168  1,136,654 

CURRENT ASSETS

Stores and spares  72,850  68,419 
Stock-in-trade  3,100,472  2,986,120 
Trade debts  185,974  411,326 
Loans and advances  252,646  181,535 
Trade deposits and prepayments  31,288  25,103 
Other receivables 10  2,634,426  1,860,958 
Taxation - net  525,884  502,439 
Short term investments 11  100,000  2,461,860 
Cash and bank balances  565,888  654,806 

 7,469,428  9,152,566 

 8,717,596  10,289,220 

Syed Muhammad Irfan Aqueel
Chief Executive
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for the half year ended December 31, 2012 (unaudited)

condensed interim

Profit & Loss Account

2012

December 31,

(Rupees in thousand)

2011

Quarter ended

2012

December 31,

(Rupees in thousand)

2011

Half year ended

Sales - net  11,146,798  6,032,128  7,665,679 3,691,115 
Cost of sales  9,213,659  5,009,951  6,267,207  3,047,742 

Gross profit  1,933,139  1,022,177  1,398,472  643,373 

Distribution and marketing expenses  232,528  198,464  129,116  116,776 
Administrative expenses  173,090  152,166  82,352  74,223 

 405,618  350,630  211,468  190,999 

Operating profit  1,527,521  671,547  1,187,004  452,374 

Other operating income  219,616  224,074  36,104  78,303 

 1,747,137  895,621  1,223,108  530,677 

Other operating expenses  124,118  77,463  88,699  32,828 
Finance cost  42,945  4,102  34,891  2,168 

 167,063  81,565  123,590  34,996 

Profit before taxation  1,580,074  814,056  1,099,518  495,681 
Taxation  481,422  196,975  355,337  123,007 

Profit for the period  1,098,652  617,081  744,181  372,674 

Earnings per share -  
basic and diluted (Rupees) 30.01  16.86  20.33  10.18 

Appropriations have been reflected in the statement of changes in equity.

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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for the half year ended December 31, 2012 (unaudited)

condensed interim

Statement of Comprehensive Income

   2012

December 31,

(Rupees in thousand)

2011

Quarter ended

2012

December 31,

(Rupees in thousand)

2011

Half year ended

  

Profit for the period 1,098,652 617,081 744,181 372,674 

Other comprehensive income:

Unrealized gain/(loss) on 
  revaluation of investments  7,697  (7,415)  6,081  (4,978)

Total comprehensive income 
  for the period 1,106,349 609,666 750,262 367,696 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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   2012

December 31,

(Rupees in thousand)

for the half year ended December 31, 2012 (unaudited)

condensed interim

Cash Flow Statement

2011

Half year ended

 

 

     

Cash flows from operating activities
Profit before taxation  1,580,074  814,056 
Adjustment for:
Depreciation on property, plant and equipment  25,570 25,962 
Amortization of intangibles  5,872  5,872 
Provision for accumulating compensated absences  - 3,642 
Gain on disposal of property, plant and equipment  (181)  (667)
Gain on disposal of short term investment  (25,665) (65,971)
Profit on bank deposits  (4,880)  (3,337)
Dividend income  (137,179)  (103,290)
Finance cost  42,945  4,102 

 (93,518)  (133,687)

Cash flows from operating activities before working capital changes  1,486,556  680,369 
  

Effect on cash flow due to working capital changes 
(Increase)/decrease in current assets:
Stores and spares  (4,431)  1,944 
Stock-in-trade  (114,353)  (784,159)
Trade debts  225,352  (73,823)
Loan and advances  (71,111)  665 
Trade deposits and prepayments  (6,185)  (4,890)
Other receivables  (774,753)  (51,840)
Decrease in current liabilities:
Trade and other payables  (1,280,055)  (1,459,025)

 (2,025,536)  (2,371,128)
Cash used in operations (538,980) (1,690,759)
Mark-up paid  (11,030)  (3,237)
Net increase in long term loans to employees  (179)  (95)
Income tax paid (504,867)  (299,384)
Increase in security deposits  400  -   

Net cash used in operating activities  (1,054,656)  (1,993,475)

Cash flows from investing activities
Purchase of property, plant and equipment  (97,565)  (12,148)
Purchase of short term investments  (275,000)  (1,200,360)
Purchase of long term investments  (40,020) -   
Proceeds from disposal of short term investments  2,662,525  3,435,226 
Proceeds from disposal of property, plant and equipment  2,687  4,216 
Profit on bank deposits  6,165  4,447 
Dividend received  137,179  103,290 

Net cash generated from investing activities  2,395,971  2,334,671 
Cash flows from financing activities
Dividend paid  (1,430,233)  (548,626)

Net cash used in financing activities  (1,430,233)  (548,626)

Net decrease in cash and cash equivalents  (88,918)  (207,430)
Cash and cash equivalents at the beginning of the period  654,806  393,502 

Cash and cash equivalents at the end of the period  565,888  186,072 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive

  



Balance as on 01 July 2011  366,055  2,766,678  1,490,726  28,777  4,652,236 

Final dividend for the year ended
30 June 2011 @ Rs. 15 per share  -    -    (549,081)  -    (549,081)

Transferred from profit and loss account  -    900,000  (900,000)  -    -   

Total comprehensive income
for the half year ended 31 December  2011  -    -    617,081  (7,415)  609,666 

Balance as on 31 December 2011  366,055  3,666,678  658,726  21,362  4,712,821 

Balance as on 01 July 2012  366,055  3,368,710  1,402,096  25,057  5,161,918 

Final dividend for the year ended
30 June 2012 @ Rs. 40 per share  -    (62,120)  (1,402,096) -  (1,464,216)

Total comprehensive income
for the half year ended 31 December 2012  -    -    1,098,652  7,697  1,106,349 

Balance as on 31 December 2012  366,055  3,306,590  1,098,652 32,754 4,804,051 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.
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Share
capital

General
reserves

Unappropriated
profit

Fair value
reserve

Revenue Reserves

Total

for the half year ended December 31, 2012 (unaudited)

condensed interim

Statement of Changes in Equity

(Rupees in thousand)

      

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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1. THE COMPANY AND ITS ACTIVITIES

2. STATEMENT OF COMPLIANCE

3. BASIS OF PREPARATION

4. ACCOUNTING ESTIMATES AND JUDGMENTS

The company is a public limited company incorporated in Pakistan under the Companies 

Ordinance, 1984, and is listed on Karachi, Islamabad and Lahore Stock Exchanges. The registered 

office of the company is situated at Sheikhupura Road, District Sheikhupura. It is engaged in 

assembly and manufacture of agricultural tractors, implements and equipments.

2.1 This interim financial information of the Company for the six months period ended 31 December 

2012 has been prepared in accordance with the requirements of the International Accounting 

Standard 34 - Interim Financial Reporting and provisions of and directives issued under the 

Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives 

issued under the Companies Ordinance, 1984 have been followed.

2.2 This interim financial information is un-audited and is being submitted to shareholders, as 

required by section 245 of the Companies Ordinance, 1984.

3.1 This interim financial information does not include all the information and disclosures required 

in annual financial statements, and should be read in conjunction with the Company's annual 

financial statements as at 30 June 2012.

3.2 The accounting policies adopted for the preparation of this interim financial information are the 

same as those applied in the preparation of the preceding annual published financial statements 

of the Company for the year ended 30 June 2012 except for as disclosed in note 3.3 below.

3.3 The Company has adopted the following amended IFRS and IFRIC interpretation which became 

effective during the period:

IAS 1– Presentation of Financial Statements– Presentation of items of other comprehensive 

income (Amendment)

IAS 12 – Income Taxes - Recovery of Underlying Assets (Amendment)

The adoption of the above amendments did not have any effect on the interim financial 

information.

The preparation of interim financial information requires management to make judgments, 

estimates and assumptions that affect the application of accounting policies and reported 

amount of assets and liabilities, incomes and expenses. Actual results may differ from these 

estimates. The significant judgments made by management in applying the Company's 

accounting policies and the key sources of estimation are the same as those that applied to the 

financial statements for the year ended 30 June 2012.

for the half year ended December 31, 2012 (unaudited)

selected notes to the condensed interim

Financial Information



5. TRADE AND OTHER PAYABLES

6. CONTINGENCIES AND COMMITMENT

Trade creditors  1,800,688  1,900,193 
Accrued liabilities  57,310  124,758 
Bills payable  72,000  221,593 
Advances from customers  1,097,582  2,469,431 
Security deposits  5,529  5,104 
Trademark fee payable  74,903  85,572 
Income tax deducted at source  17,929  12,366 
Workers' Profit Participation Fund  84,660  (5,017)
Workers' Welfare Fund  89,163  60,706 
Unclaimed dividends  146,854  112,871 
Others  349,196  54,309 

 3,795,814  5,041,886 

Contingencies

- There is no significant change in the contingencies since the date of the preceding published
annual financial statements.

Commitments

- Commitments in respect of outstanding letters of credit are Rs. 452,000 thousand (30 June
2012: Rs. 977,000 thousand).

   
December 31,

2012

(Rupees in thousand)

Note
June 30,

2012

7. PROPERTY, PLANT AND EQUIPMENT

Opening book value  415,926  435,516 
Add: Additions during the period / year - cost (7.1)  55,335  39,070 

 471,261  474,586 

Less: Deletions during the period / year  (2,506)  (5,790)
Depreciation during the period / year  (25,570)  (52,870)

 (28,076)  (58,660)

Book value at the end of the period / year  443,185  415,926 

7.1 Additions during the period / year - cost

Plant and machinery  20,013  9,274 
Tools and equipments  8,023  1,869 
Furniture, fixture and office equipment  2,795  5,720 
Vehicles  24,262  21,285 
Computers  242  922 

 55,335  39,070 

   
December 31,

2012

(Rupees in thousand)

Note
June 30,

2012

11
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8. CAPITAL WORK-IN-PROGRESS

Advance for purchase of office space  177,186  151,830 
Others  33,304  16,430 

 210,490  168,260 

   
December 31,

2012

(Rupees in thousand)

June 30,
2012

9. LONG TERM INVESTMENTS - EQUITIES 

10.OTHER RECEIVABLES

Related parties
Investment at cost:
Millat Industrial Products Limited - unquoted  57,375  57,375 
Tipej Intertrade Jlt - unquoted (9.1)  40,020 -   
Bolan Castings Limited - quoted  76,610  76,610 
Millat Equipment Limited - unquoted  117,000  117,000 

 291,005  250,985 
Other investment - available for sale:
Baluchistan Wheels Limited - quoted
Cost  12,145  12,145 
Surplus on revaluation of investment  32,754  25,057 

 44,899  37,202 

 335,904  288,187 

9.1 During the period, the Company has subscribed for the 75% shares of a newly incorporated company.

 

Sales tax recoverable  2,214,939  1,417,986 
Less: Provision for doubtful claims  (34,147)  (34,147)

 2,180,792  1,383,839 

Special excise duty receivable  265,394  265,293 
Claims receivable from foreign suppliers  72,874  95,130 
Others  115,366  116,696 

 2,634,426  1,860,958 

 

 

 

 

 

 

December 31,
2012

December 31,
2012

(

(

Rupees in thousand)

Rupees in thousand)

June 30,
2012

June 30,
2012

Note



   2012

December 31,

(Rupees in thousand)

2011

Un-audited
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December 31,

2012

(Rupees in thousand)

June 30,
2012

   
December 31,

2012

(Rupees in thousand)

June 30,
2012

12.TRANSACTIONS WITH RELATED PARTIES 

The related parties comprise associated companies, companies in which directors are interested, staff 

retirement funds, directors and key management personnel. Significant transactions with related 

parties and associated undertakings are as under:

Relationship with the Company Nature of transaction

Associated companies Purchase of goods and services  964,001  2,049,955 

Dividend received  137,179  71,068 

Payments to funds Pension  -    4,883 

Gratuity  6,903  4,179 

Benevolent  269  140 

The outstanding balances of such parties are as under:

Relationship with the Company Nature of balance

Associated companies Creditors  2,427  347,986 

Trade debts  1,912  21,503 

11.SHORT TERM INVESTMENTS

 

Financial assets at fair value through 
     profit and loss - Mutual fund units - 2,461,860
Term deposit receipt  100,000 -

100,000 2,461,860
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13.EVENTS AFTER BALANCE SHEET DATE 

14.DATE OF AUTHORISATION FOR ISSUE 

15.GENERAL

The Board of Directors have declared an interim dividend of Rs. 30 per share (30 June 2012: Rs. 40 per 

share) at their meeting held on January 31, 2013, while appropriation to general reserve and issuance of 

bonus shares made after the balance sheet date amount to Rs. nil and Rs. 36,606 thousand (June 30, 

2012: Rs. 900,000 thousand and Rs. Nil respectively).

This interim financial information was authorized for issue by the Board of Directors of the Company on 

January 31, 2013.

15.1 The figures of condensed interim profit and loss account and condensed interim statement of 

comprehensive income for the quarters ended 31 December 2012 and 2011 were not subject to 

limited scope review by the auditors as scope of review covered only the cumulative figures.

15.2 Figures have been rounded off to the nearest thousand rupees. 

      

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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Consolidated
Financial Statements 

for the half year ended December 31, 2012

Condensed Interim



16

as at December 31, 2012 (unaudited)

consolidated condensed interim

Balance Sheet

 

   
December 31,

2012

(Rupees in thousand)

Note

EQUITY AND LIABILITIES
June 30,

2012

SHARE CAPITAL AND RESERVES 
Authorized capital
50,000,000 (30 June 2012: 50,000,000) 
ordinary shares 
of Rs 10 each  500,000  500,000 

Issued, subscribed and paid up capital  366,055  366,055 
General reserves  3,306,590  3,368,710 
Unappropriated profit  1,582,320  1,974,692 
Fair value reserve  19,417  11,720 

Equity attributable to equity holders of parent  5,274,382  5,721,177 
Non controlling interest  94,771  77,649 

 5,369,153  5,798,826 

NON-CURRENT LIABILITIES

Security deposits  10,885  10,485 
Deferred taxation  21,937  21,937 

 32,822  32,422 
CURRENT LIABILITIES

Accumulating compensated absences  55,461  55,461 
Trade and other payables 5  3,804,616  5,067,207 
Mark-up accrued on short term borrowings  33,461  1,736 

 3,893,538  5,124,404 

 9,295,513  10,955,652 

CONTINGENCIES AND COMMITMENT 6  -   -   

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

Sikandar Mustafa Khan
Chairman
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December 31,

2012

(Rupees in thousand)

Note

ASSETS
June 30,

2012

NON-CURRENT ASSETS 
Property, plant and equipment 7  494,641  465,893 
Capital work-in-progress 8  210,490  168,260 
Intangible assets  -    5,871 
Investment property  255,708  255,708 
Long term investments 9  613,968  701,962 
Long term loans - considered good  2,881  2,702 

 1,577,688  1,600,396 

CURRENT ASSETS

Stores and spares  81,492  74,884 
Stock-in-trade  3,206,303  3,064,117 
Trade debts  241,015  470,198 
Loans and advances  267,595  197,477 
Trade deposits and prepayments  32,577  27,310 
Other receivables 10  2,636,348  1,862,953 
Taxation - net  529,014  512,466 
Short term investments 11  100,000  2,461,860 
Cash and bank balances  623,481  683,991 

 7,717,825  9,355,256 

  

 9,295,513  10,955,652 

       Syed Muhammad Irfan Aqueel
Chief Executive
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for the half year ended December 31, 2012 (unaudited)

consolidated condensed interim

Profit & Loss Account

   

        

2012

December 31,

(Rupees in thousand)

2011

Quarter ended

2012

December 31,

(Rupees in thousand)

2011

Half year ended

Sales - net  11,482,124  6,242,924  7,859,406 3,794,418 
Cost of sales  9,485,198  5,176,966  6,428,051  3,128,788 

Gross profit  1,996,926  1,065,958  1,431,355  665,630 

Distribution and marketing expenses  243,257  207,667  134,115  121,417 
Administrative expenses  188,591  164,735  89,533  80,152 

 431,848  372,402  223,648  201,569 

Operating profit  1,565,078  693,556  1,207,707  464,061 

Other operating income  86,442  123,575  29,267  65,551 

 1,651,520  817,131  1,236,974  529,612 

Other operating expenses  126,771  78,638  90,197  33,349 
Finance cost  43,264  6,225  35,116  3,664 

 170,035  84,863  125,313  37,013 
Share of Profit /(loss) of 
associated Companies  79,910  (10,385)  72,807  19,755 

Profit before taxation  1,561,395  721,883  1,184,468  512,354 
Taxation
Group  494,115  202,024  362,624  125,647 
Associated Companies  48,951  (5,795)  46,155  (9,651)

 543,066  196,229  408,779  115,996 

Profit for the period  1,018,329  525,654  775,689  396,358 
Attributable to;
Equity holders of the Parent  1,009,724  520,667  770,859  393,754 
Non Controlling interest  8,605  4,987  4,830  2,604 

Profit for the period  1,018,329  525,654  775,689  396,358 

Earnings per share - 
basic and diluted (Rupees)  27.58  14.22  21.06  10.76 

Appropriations have been reflected in the statement of changes in equity.

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

  

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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for the half year ended December 31, 2012 (unaudited)
Statement of Comprehensive Income
consolidated condensed interim

   2012

December 31,

(Rupees in thousand)

2011

Quarter ended

2012

December 31,

(Rupees in thousand)

2011

Half year ended

Profit for the period 1,018,329 525,654 775,689 396,358 

Other comprehensive income:

Unrealized gain/(loss) on 
revaluation of investments  7,697  (7,415)  6,081  (4,977)

Total comprehensive income 
for the period 1,026,026 518,239 781,770 391,381 

Non Controlling Interest  (8,605)  (4,987)  (5,230)  (2,604)

Equity holders of the parent 1,017,421 513,252 776,540 388,777 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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for the half year ended December 31, 2012 (unaudited)
Cash Flow Statement

    
  

consolidated condensed interim

   2012

December 31,

(Rupees in thousand)

2011

Half year ended

 

 

   
  

Cash flows from operating activities

Profit before taxation  1,561,395  721,883 
Adjustment for:
Depreciation on property, plant and equipment  28,730  28,838 
Amortization of intangibles  5,872  5,872 
Provision for accumulating compensated absences  -  3,642 
Gain on disposal of property, plant and equipment  (484)  (667)
Share of profit of associates  (79,910)  10,385 
Gain on disposal of short term investment  (25,665)  (65,971)
Profit on bank deposits  (5,228)  (3,337)
Dividend income  (1,924)  (11,519)
Finance cost  43,264  6,225 

 (35,345) (26,532)

Cash flows from operating activities before working capital changes  1,526,050  695,351 
Effect on cash flow due to working capital changes 
(Increase)/decrease in current assets:
Stores and spares  (6,608)  403 
Stock-in-trade  (142,187)  (822,869)
Trade debts  229,183  (100,081)
Loan and advances  (70,118)  8,118 
Trade deposits and prepayments  (5,267)  (4,367)
Other receivables  (774,752)  (51,840)
Decrease in current liabilities:
Trade and other payables  (1,296,573)  (1,421,262)

 (2,066,322)  (2,391,898)

Cash used in operations  (540,272)  (1,696,547)
mark-up paid  (11,539)  (4,568)
Net increase in long term loans to employees  (179)  (95)
Income tax paid  (510,663)  (307,262)
Increase in security deposits  400  -   

Net cash used in operating activities  (1,062,253)  (2,008,472)

Cash flows from investing activities
Purchase of property, plant and equipment  (102,751)  (16,714)
Purchase of short term investments  (275,000)  (1,200,360)
Proceeds from disposal of short term investments  2,662,525  3,435,226 
Investment by NCI  13,340 -
Dividend paid to NCI  (4,823) -
Proceeds from disposal of property, plant and equipment  3,527  4,263 
Profit on bank deposits  6,586  4,447 
Dividend received  128,573  103,290 

Net cash generated from investing activities  2,431,977  2,330,152 

Cash flows from financing activities
Dividend paid  (1,430,234)  (548,626)

Net cash used in financing activities  (1,430,234)  (548,626)

Net decrease in cash and cash equivalents  (60,510)  (226,946)
Cash and cash equivalents at the beginning of the period  683,991  405,216 

Cash and cash equivalents at the end of the period  623,481  178,270 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive

  



Balance as on 01 July 2011  366,055  2,766,678  1,977,424  15,440  5,125,597  68,361  5,193,958 

Final dividend for the year ended
30 June 2011 @ Rs. 15 per share  -    -    (549,081)  -    (549,081)  -    (549,081)

Transferred from profit and loss account  -    900,000  (900,000)  -    -   -  -   

Dividend Income to NCI  -    -    -    -    -    (3,215)  (3,215)

Total comprehensive income
for the half year ended 
31 December  2011  -    -    520,667  (7,415)  513,252  4,987  518,239 

Balance as on 31 December 2011  366,055  3,666,678  1,049,010  8,025  5,089,768  70,133  5,159,901 

Balance as on 01 July 2012  366,055  3,368,710  1,974,692  11,720  5,721,177  77,649  5,798,826 

Final dividend for the year ended
30 June 2012 @ Rs. 40 per share  -    (62,120)  (1,402,096)  - (1,464,216)  - (1,464,216)

Dividend Income to NCI  -    -    -    -    -    (4,823)  (4,823)

Investment in subsidiary  -    -    -    -    -    13,340  13,340 

Total comprehensive income
for the half year ended 
31 December 2012  -    -    1,009,724  7,697  1,017,421  8,605  1,026,026 

Balance as on 31 December 2012  366,055  3,306,590  1,582,320  19,417  5,274,382  94,771  5,369,153 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.
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for the half year ended December 31, 2012 (unaudited)
Statement of Changes in Equity

(Rupees in thousand)

 

consolidated condensed interim

    

     

Share
capital General

reserves

Non-
controlling

interestUnappropr-
iated
profit

Fair value
reserve

Revenue Reserves
Total

Total
equity

     

     

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive
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for the half year ended December 31, 2012 (unaudited)

selected notes to the consolidated condensed interim

Financial Information

1. THE COMPANY AND ITS ACTIVITIES

2. STATEMENT OF COMPLIANCE

3. BASIS OF PREPARATION

4. ACCOUNTING ESTIMATES AND JUDGMENTS

Millat Tractors Limited, the company is a public limited company incorporated in Pakistan under 

the Companies Ordinance, 1984, and is listed on Karachi, Islamabad and Lahore Stock Exchanges. 

The registered office of the company is situated at Sheikhupura Road, District Sheikhupura. It is 

engaged in assembly and manufacture of agricultural tractors, implements and equipments. 

Millat Industrial Products Limited ( MIPL ) is a subsidiary of Millat Tractors Limited and is engaged 

in business of manufacturing vehicles, industrial and domestic batteries, cells and components 

thereof. Tipeg Intertade JLT is a subsidiary of Millat tractors Limited and is engaged in trading 

business of machinery and heavy equipment.

2.1 This interim financial information of the Company for the six months period ended 31 December 

2012 has been prepared in accordance with the requirements of the International Accounting 

Standard 34 - Interim Financial Reporting and provisions of and directives issued under the 

Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives 

issued under the Companies Ordinance, 1984 have been followed.

2.2 This interim financial information is un-audited and is being submitted to shareholders, as 

required by section 245 of the Companies Ordinance, 1984.

3.1 This interim financial information does not include all the information and disclosures required 

in annual financial statements, and should be read in conjunction with the Company's annual 

financial statements as at 30 June 2012.

3.2 The accounting policies adopted for the preparation of this interim financial information are the 

same as those applied in the preparation of the preceding annual published financial statements 

of the Company for the year ended 30 June 2012 except for as disclosed in note 3.3 below.

3.3 The Company has adopted the following amended IFRS and IFRIC interpretation which became 

effective during the period:

IAS 1– Presentation of Financial Statements– Presentation of items of other comprehensive 

income (Amendment)

IAS 12 – Income Taxes - Recovery of Underlying Assets (Amendment)

The adoption of the above amendments did not have any effect on the interim financial 

information.

The preparation of interim financial information requires management to make judgments, 

estimates and assumptions that affect the application of accounting policies and reported 

amount of assets and liabilities, incomes and expenses. Actual results may differ from these 

estimates. The significant judgments made by management in applying the Company's 

accounting policies and the key sources of estimation are the same as those that applied to the 

financial statements for the year ended 30 June 2012.
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5. TRADE AND OTHER PAYABLES

6. CONTINGENCIES AND COMMITMENT

Trade creditors  1,789,998  1,897,313 
Accrued liabilities  59,706  129,717 
Bills payable  72,000  221,593 
Advances from customers  1,101,597  2,477,471 
Security deposits  5,529  5,104 
Trademark fee payable  74,903  85,572 
Income tax deducted at source  18,814  12,382 
Workers' Profit Participation Fund  86,626  (2,254)
Workers' Welfare Fund  90,785  61,640 
Unclaimed dividends  146,883  112,901 
Others  357,775  65,768 

 3,804,616  5,067,207 

Contingencies
- There is no significant change in the contingencies since the date of the preceding published

annual financial statements.

Commitments
- Commitments in respect of outstanding letters of credit are Rs. 452,000 thousand (30 June

2012: Rs. 1,356,601 thousand).

   
December 31,

2012

(Rupees in thousand)

Note
June 30,

2012

7. PROPERTY, PLANT AND EQUIPMENT

Opening book value  465,893  484,578 
Add: Additions during the period / year - cost (7.1)  60,521  46,367 

 526,414  530,945 
Less: Deletions during the period / year  (3,043)  (5,972)
Depreciation during the period / year  (28,730)  (59,080)

 (31,773)  (65,052)

Book value at the end of the period / year  494,641  465,893 

7.1 Additions during the period / year - cost
Plant and machinery  20,187  12,244 
Building  250  323 
Tools and equipments  9,424  4,230 
Furniture, fixture and office equipment  2,893  7,033 
Vehicles  27,525  21,419 
Computers  242  1,118 

 60,521  46,367 

   
December 31,

2012

(Rupees in thousand)

Note
June 30,

2012
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8. CAPITAL WORK-IN-PROGRESS

Advance for purchase of office space  177,186  151,830 
Others  33,304  16,430 

 210,490  168,260 

   
December 31,

2012

(Rupees in thousand)

June 30,
2012

9. LONG TERM INVESTMENTS

10.OTHER RECEIVABLES

Related parties
Investment at cost:

Bolan Castings Limited - quoted  199,606  251,069 
Millat Equipment Limited - unquoted  369,464  413,691 

 569,070  664,760 

Other investment - available for sale:
Baluchistan Wheels Limited - quoted
Cost  25,481  25,481 
Surplus on revaluation of investment  19,417  11,720 

 44,898  37,201 

 613,968  701,961 

Sales tax recoverable  2,216,861  1,419,908 
Less: Provision for doubtful claims  (34,147)  (34,147)

 2,182,714  1,385,761 

Special excise duty receivable  265,394  265,293 
Claims receivable from foreign suppliers  72,874  95,130 
Others  115,366  116,769 

 

 2,636,348  1,862,953 

 

 

 

 

 

 

December 31,
2012

December 31,
2012

(

(

Rupees in thousand)

Rupees in thousand)

June 30,
2012

June 30,
2012

Note



25

   2012

December 31,

(Rupees in thousand)

2011

Un-audited

   
December 31,

2012

(Rupees in thousand)

June 30,
2012

   
December 31,

2012

(Rupees in thousand)

June 30,
2012

12.TRANSACTIONS WITH RELATED PARTIES 

The related parties comprise associated companies, companies in which directors are interested, staff 

retirement funds, directors and key management personnel. Significant transactions with related 

parties and associated undertakings are as under:

Relationship with the Company Nature of transaction

Associated companies Purchase of goods and services  953,767 2,049,955 

Dividend received  137,179  71,068 

Payments to funds Pension -    4,883 

Gratuity  6,903  4,179 

Benevolent  269  140  

The outstanding balances of such parties are as under:

Relationship with the Company Nature of balance

Associated companies Creditors  2,427  347,986 

Trade debts  1,912  21,503 

11.SHORT TERM INVESTMENTS

Financial assets at fair value through 
profit and loss - Mutual fund units -    2,461,860 
Term Deposit receipt  100,000 -

 

 100,000  2,461,860 
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13.EVENTS AFTER BALANCE SHEET DATE 

14.DATE OF AUTHORISATION FOR ISSUE 

15.GENERAL

The Board of Directors of MTL have declared an interim dividend of Rs. 30 per share (30 June 2012: Rs. 40 

per share) at their meeting held on January 31, 2013, while appropriation to general reserve and issuance 

of bonus shares made after the balance sheet date amount to Rs. nill and Rs. 36,606 thousand (June 30, 

2012: Rs. 900,000 thousand and Rs. Nil respectively).

This consolidated interim financial information was authorized for issue by the Board of Directors of the 

Company on January 31, 2013.

15.1 Figures have been rounded off to the nearest thousand rupees. 

      

        

Sikandar Mustafa Khan
Chairman

       

Syed Muhammad Irfan Aqueel
Chief Executive

  



Quarterly Accounts (Un-Audited)
for the 2nd quarter and half year

ended December 31, 2012
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